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(Only paragraphs affected by this change are shown – AMS Policy 3.2.3 – Cost and Price Methodology)

This section describes policies for evaluating proposals for initial contract prices, subcontract prices, and contract modifications, except for real property and utilities. 

3.2.3.2 POLICY (Revised 07/2002)
Defense Contract Audit Agency audits shall be requested on all cost reimbursement (CR) contracts that exceed $100 million. In addition, an audit will be requested on at least 15% of all CR contracts under $100 million. For other contracts, the FAA policy is to employ any method of cost or price analysis to determine fair and reasonable prices for the procurement of products and services. Price analysis is the preferred method for evaluating competitive proposals.

3.2.3.3 GUIDANCE AND PRINCIPLES
3.2.3.3.1 Requirement Decision 
