CHANGE REQUEST COVER SHEET


Change Request Number: 02-22
Date Received:  4/5/02

Title:  DCAA Audit Policy (3.2.3.2)

Name: Tim Ashley

Routing Symbol: ASU-110

Phone: 267-8554

Policy OR Guidance:  Policy

Summary of Change:  Requires a DCAA audit be performed on all Cost Reimbursement contracts expected to exceed $100M and 15% of those below $100M

Reason for Change: Mandated by Congress in the FY-02 budget

Development, Review, and/or Concurrence: ASU-300, Regions and Center contracts officials and Sybil.

Target Audience: IPTs, contracts officials, legal

Potential Links within FAST for the Change:  None

Attachments: Language of change.

Briefing Planned: 

ASAG Responsibilities: Should go to ASAG

3.2.3
Cost and Price Methodology

3.2.3.1
Applicability

This section describes policies for evaluating proposals for initial contract prices, subcontract prices, and contract modifications, except for real property and utilities.

[image: image1.wmf]3.2.3.2
Policy

Defense Contract Audit Agency audits shall be requested on all cost reimbursement (CR) contracts that exceed $100 million  In addition, an audit will be requested on at least 15% of all CR contracts under $100 million.  For other contracts, the FAA policy is to employ any method of cost or price analysis to determine fair and reasonable prices for the procurement of products and services. Price analysis is the preferred method for evaluating competitive proposals.

3.2.3.3
Guidance and Principles

3.2.3.3.1
Cost or Pricing Data

3.2.3.3.1.1
Requirement Decision

Cost or pricing data shall not be required from offerors unless the CO determines price competition is not adequate to support a determination of price reasonableness. When the CO determines adequate price competition exists, cost or pricing data shall not be requested. In situations with established catalog or market prices, prices set by law or regulation, and or commercial items, price analysis is sufficient and cost or pricing data shall not be requested.

3.2.3.3.2
Cost Accounting Standards

Cost Accounting Standards (CAS) do not apply to contracts for commercial items. Full or modified CAS coverage may be applied to cost type contracts only.

encouraged whenever appropriate. Development contracts may be incrementally

DCAA Audits shall be performed on all cost reimbursemenrt contracts that exceed $100 million.Price analysis is the preferred method for evaluating competitive proposals 








Cost or pricing data not requested in all cases











