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3.2.3.3.2

Cost Accounting Standards

Cost Accounting Standards (CAS) 
shall be mandatory for use by all contractors and subcontractors in accordance with 48 CFR Part 99 for estimating, accumulating, and reporting cost in connection with pricing and administration of, and settlement of disputes concerning, all negotiated prime and subcontract procurements in excess of $500,000, other than contracts or subcontracts that have been exempted by the regulations.

The following categories of contracts and subcontracts are exempt from all CAS requirements:

1. Contracts and subcontracts not in excess of $500,000.  For purposes of this paragraph, an order issued by one segment to another segment shall be treated as a subcontract.

2. Contracts and subcontracts with small businesses.

3. Contracts and subcontracts with foreign governments or their agents or instrumentalities or any contract or subcontract awarded to a foreign concern.

4. Contracts and subcontracts in which the price is set by law or regulation.

5. Firm fixed-priced and fixed-price with economic price adjustment (provided that price adjustment is not based on actual costs incurred) contracts and subcontracts for acquisition of commercial items.

6. Contracts or subcontracts of less than $7.5 million, provided that, at the time of award, the business unit of the contractor or subcontractor is not currently performing any CAS-covered contracts or subcontracts valued at $7.5 million or greater.

7. Contracts and subcontracts awarded to a United Kingdom contractor for performance substantially in the United Kingdom, provided that the contractor has filed with the United Kingdom Ministry of Defence, for retention by the Ministry, a completed Disclosure Statement  which shall adequately describe its cost accounting practices.  Whenever that contractor is already required to follow UK Government Accounting Conventions, the disclosed practices shall be in accord with the requirements of those conventions.

8. Subcontracts under the NATO PHM Ship program to be performed entirely outside the United States, its territories, and possessions.

9. Contracts and subcontracts to be executed and performed entirely outside the United States, its territories, and possessions.

10. Firm fixed –price contracts or subcontracts awarded on the basis of adequate price competition without submission of cost or pricing data.

