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1 Mandatory Sources Revised 2012 1/2016

a. General. The FAA will generally satisfy requirements for products and services from
commercial sources, or when in FAA’s best interest, from or through Government sources. In
some cases, FAA must purchase from or through Government sources or programs: Randolph-
Sheppard Act, and Javits-Wagner-O'Day Act (JWOD) are mandatory sources for satisfying
certain FAA purchases.

b. Except as otherwise provided by law or FAA policy, FAA will satisfy requirements for
products and services from or through the sources listed below in descending order of priority:

(1) FAA inventory and excess inventory from other agencies;

(2) Supply or service sources mandated by the Randolph-Sheppard Act and by the
Javits- Wagner-O'Day Act (JWOD); and

(3) Commercial sources, Federal Supply Schedules, or other sources.

c. The Strategic Seurcing-fer-the-Acquisition of Various Equipment and Supplies (SAVES)
program is a mandatory source when applicable (see paragraph-6-—-belowAMS Procurement
Guidance T3.8.6). Supplies procured through the SAVES program comply with JWOD
requirements.

2 Excess Inventory Revised 7/2007

a. The FAA should consider using excess personal property to fulfill its requirements when it is cost
effective and the excess personal property will meet FAA’s needs. Excess personal property (which
excludes real property, Government-furnished property, and contractor- acquired property) is any
personal property under the control of a Federal agency that is not required for its own needs. The
FAA Reutilization and Disposal Process and Procedure Guide, dated 10/2006, provides additional
guidance about excess personal property.

b. FAA offices may obtain more information about Government-wide personal property program by
contacting GSA Federal Acquisition Service at (800) 488-3111 or GSA's Federal Acquisition Service
website.

c. GSAXCess. GSA established GSAXCess as a central website for agencies to both post and
search for excess property. The website provides an efficient means to search for excess
property available in other agencies that may meets the needs of the FAA, or to post excess
property no longer needed for operations.

3 Acquisition Procedures for Purchases from Federal Prison Industries Revised 42010 1/2016
a. General. Federal Prison Industries, Inc. (FPI, also known as UNICOR) is a self supporting,

wholly owned Government-owned corporation of the District of Columbia that provides training
and employment for prisoners confined in federal penal and correctional institutes through the sale
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of its products and services to Government agencies. Classes of FPI produced products and services
are listed in the FPI schedule which can be accessed at http://www.unicor.gov/ or by submitting a
written request to Federal Prison Industries, Inc., Department of Justice, Washington, DC 20534.

b. Applicability. The procedures in AMS Procurement Guidance T3.8.4.A.34.c apply to all
procurements involving products available from FPI, including procurements from a Qualified
Vendors List, unless one or more of the exceptions below apply:

(1) The monetary value of the procurement would not require a competitive
procurement process under AMS Procurement Policy 3.2.2.4 (pertaining to
procurements that do not exceed $10,000);

(2) A market analysis would not be required under AMS Procurement Policy 3.2.2.4 to
support a single-source procurement of the product (e.g., emergency procurement);

(3) Suitable used or excess products are available from the
government;

(4) The products are acquired and used outside the United States; (5)
Services are being acquired; or

(6) The FAA has obtained a waiver from FPI. If FAA seeks a waiver from applying
AMS Policy and Guidelines normally applicable to acquisitions involving products
available from FPI, then it will request a waiver with respect to a particular product or
class of products by using the waiver procedures on FPI's website.

c. FP1 Acquisition Procedures. The FAA must use the following acquisition process for
procurements involving products available from FPI. The three principal stages in this
process are market analysis, competition (if required), and award.

(1) Market Analysis Stage. The FAA will conduct market analysis before purchasing a
product of the type listed in the FP1 Schedule. The market analysis will compare the
product offered by FPI to the products available from private-sector suppliers

that best meet FAA's needs in terms of price, quality, and time of delivery.

If the FAA Contracting Officer (CO) determines that the FPI product is equivalent in terms
of price, quality, and time of delivery to those products available from the private sector
that best meet FAA's needs, the CO will determine that the product offered by FPI is the
best value to FAA and acquire that product from FPI without proceeding to the competition
stage described below. The "equivalence"” determination in the preceding sentence requires
that FPI's product be equivalent with respect to each of the three criteria of price, quality,
and time of delivery, but does not require that FPI's product be equivalent in a precise
mathematical sense if such a

comparison is infeasible.
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The CO's procurement determination will be documented and made part of the contract file.
This is a unilateral determination made at the discretion of the CO. If insufficient
information is obtained through market analysis to support a best value determination, the
CO will move to the competition stage.

(2) Competition Stage. If the CO does not determine that the product offered by FPI is
the best value to FAA at the market analysis stage, then FAA will acquire the product
using competitive procedures set forth below:

(a) The CO must post a public announcement for any acquisition for products
available from FPI in accordance with AMS Procurement Policy
3.2.1.3.12.

(b) The FAA will solicit offers for the procurement and will include FP1 in the
solicitation process. A timely offer from FP1 will be considered in light of the
product description, product specifications, and product evaluation criteria listed in
the solicitation.

(3) Award Stage.

(a) Award will be made to the source offering the product that FAA determines will
provide the best value to FAA in terms of the product description, product
specifications, and product evaluation criteria listed in the solicitation.

(b) Procurement from FPI. If the CO determines that FPI's products offer the best
value to FAA, then FAA will enter into a procurement agreement with FPI. The
agreement will be similar to FAA's agreements with other Federal agencies and may
require representations and certifications appropriate for the particular procurement.

4 Randolph-Sheppard Act Added 7/2007

The Randolph-Sheppard Act gives priority to the blind in operating vending facilities. The Act
requires agencies to provide suitable vending facility sites to blind vending operators in
Government-owned or occupied buildings, and requires vending machine income to be shared
with blind vendors or state agencies for the blind on property under the Government jurisdiction.
The FAA must comply with the provisions of the Randolph-Sheppard Act. FAA procedures for
vending facility operations under the Randolph-Sheppard Act are contained in Appendix 2.

5 Javits-Wagner-O'Day Act (JWOD) Revised #2008 1/2016

a. The JWOD Act governs products and services offered for sale by workshops of the blind or other
severely handicapped persons. The Committee for Purchase from People Who are Blind or Severely
Disabled (referred to below as the “Committee”) is an independent Government
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activity responsible for determining products and services to be purchased from the central non-
profit agencies National Institute for the Blind (NIB) and NISH (formerly National Institute for the
Severely Handicapped) (both are referred to below as AbilityOne (previously JWOD) agencies).

b. The FAA must comply with the provisions of the JWOD Act by considering certain
purchases from the Committee when they are capable of providing required products or
services and meeting FAA’s required delivery dates.

c. The Committee maintains a "Procurement List" of all supplies and services that Government
agencies must purchase. Examples of items on the Procurement List include cleaning supplies,
clocks, office supplies, writing instruments, and breakroom supplies. FAA ordering offices may
obtain a copy of the Procurement List, or information whether a given product or service is on the
Procurement List, from: Committee for Purchase from People Who Are Blind or Severely
Disabled, Crystal Square 3, Room 403, 1735 Jefferson Davis Highway, Arlington, Virginia
22202-3461, telephone (703) 603-7740. The Procurement List is also available on the

AbilityOne website.

d. GSA’s Federal Acquisition Service is the primary distributor of AbilityOne office supplies and
other general use products. When a product is not available through FAA’s SAVES Program (see
AMS Procurement Guidance T3.8.6discussion-rparagraph-6-—below-abeut SAVES), FAA ordering
offices may purchase AbilityOne items from GSA’s Stock Program (AbilityOne items are
identified in the GSA Supply Catalog and GSA Customer Supply Center Catalogs), from Federal
Supply Schedule commercial vendors (limited to certain vendors on GSA Schedule 75 111 A), or
directly from NISH or NIB (the FAA ordering office must obtain direct order authorization from
NISH or NIB prior to placing orders directly) .

e. FAA ordering offices may obtain items on the Procurement List from commercial sources if: (1)

The AbilityOne agency cannot provide items within required delivery dates and a
commercial source can; or

(2) The AbilityOne agency cannot economically produce the required quantities. Prior to
purchasing from a commercial source, the ordering office must obtain a waiver from the
AbilityOne agency.

f. Agencies representing AbilityOne accept the Government purchase card for most items;
whenever possible, purchasers should use this method of payment.
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67 Other Government Sources Added-7/2007 Revised 1/2016

a. Federal Supply Schedules. The GSA Federal Supply Schedule (FSS) program provides Federal
agencies with a simplified process for obtaining commonly used products and services at prices
associated with volume buying. The FAA may purchase from FSS contractors used when in FAA’s
best interest, e.g., these sources represent the best value, prices are most advantageous, delivery is
most expeditious, or quality products or services are offered. (See AMS Procurement Guidance
T3.8.3, Federal Supply Schedules, for additional guidance on this subject.)

b. Defense Logistics Agency. The Defense Logistics Agency (DLA) is responsible for assuring that
Federal agencies are supplied with their fuel requirements. When in the FAA's best interest, DLA
may be used. However, it may not always be to FAA’s advantage to use DLA contracts to fulfill
fuel needs; COs may be able to obtain better prices and services through local competition.
Information about DLA-managed stock, including fuel, can be found on

the DLA website.

c. Printing and Related Products.

(1) "Government printing" means printing, binding and blank bookwork for the use of an
executive department, independent agency, or establishment of the Government. "Related
products,” means products that are used and equipment that is usable in printing and
binding operations. The purchase of preprinted documents is not considered printing
services, and is not subject to this section.

(2) The FAA may acquire products and services from the Government Printing Office
(GPO), or those managed by GSA, if in FAA’s best interest.

(3) Requisitioners should obtain approval from the cognizant FAA printing office before
purchasing in any manner, whether directly or through purchases of other products or
services, printing and related products. Examples of printing requiring this approval include
composition, plate making, presswork, binding, silk-screening of specialty advertising
items, and micro-graphics (when used as a substitute for printing). Note that simple copying
of a printed document does not constitute printing.
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78 Use of Government Sources by Contractors Added-7/2067 Revised 1/2016

a. General. The CO may authorize contractors, or subcontractors, performing under cost-
reimbursement contracts, other types of contracts when appropriate, or contracts under Javitts-
Wagner-O'Day Act, to use Government sources of supply. Government sources of supply include:
stock programs of GSA and Departments of Defense and Veteran's Affairs, and Federal Supply
Schedules. The CO should consider the following before authorizing contractor use of Government
sources: administrative costs of placing orders, impact of potential delivery delays, cost, suitability,
and recommendations from the contractor. The CO should issue authorizations to subcontractors
through, and with the approval of, the prime contractor. b. Authorization.

(1) Ordering Against FSS Contracts. Contractors must follow the terms of the applicable
FSS contract and include with each order a copy of the authorization letter (unless
previously provided to the FSS contractor). If an FSS contractor refuses to honor the
contractor's order, the CO should report the matter to GSA, FCO, Washington, DC
20406.

(2) Ordering from Government Stock. The CO should request authorization from the
agency managing the stock. The CO should also submit with the request: the contractor's
mailing, freight, and billing addresses; a copy of the authorization letter; the prime
contract number; and the effective date and duration of the contract.

(a) GSA. Submit request to GSA, FXS, Washington, DC 20406, after
obtaining an activity address code for the contractor.

(b) VA. Submit request to Deputy Assistant Secretary for Acquisition and
Materiel Management (Code 90), Department of Veteran's Affairs, 801
Vermont Avenue, Washington, DC 20420.

(3) Title to property obtained by the contractor will vest in the parties as
provided by the contract, unless otherwise stated.

(4) Appendix 1 contains a sample letter authorizing cost-reimbursement contractor's use of
Government contracts.

89 National Wireless Program Added-1/2012 Revised 1/2016

a. To take advantage of economies of scale and thereby provide wireless devices and related
services at a substantially reduced cost, FAA has centralized the procurement of non-secure
devices and secured and non-secured services. Only the National Wireless Program (NWP) may
enter into contracts with cellular and satellite providers. No other person or organization is
authorized to enter into any contract or renew current contracts for cellular devices, services, or
peripherals on behalf of the FAA, regardless of the procurement method used.
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b. FAA Order 1830.9 further specifies internal management and operating procedures related to the
management of cellular and satellite devices and services, transferring and porting telephone
numbers.

B Clauses

view contract clauses

C Forms

view procurement forms

D Appendix

1 Contractor Authorization Letter for Use of FSS Contracts Revised /2005 1/2016
CONTRACTOR AUTHORIZATION LETTER FOR USE OF FSS CONTRACTS

Contractor Name

Address

As a Government cost-reimbursement contractor under contract _ , you are hereby

authorized to place orders under GSA’s Federal Supply Schedule (FSS) Program, subject to the

conditions listed below.

1. This authorization expires on

2. Purchases made under this authorization are limited to $ .
3. This authorization is limited to the following FSS contract(s) .

4. This authorization (does/does not) apply to overhead supplies, and (does/does not) apply to
production supplies.

5. This authorization is limited to the following facility (insert contractor facility name and
location).

6. Vesting of title for supplies purchased under this authorization shaltmust be as follows
(insert vesting information).

7. (Other limitations may be inserted here) Any supplies or services purchased under this
authorization must be properly accounted for and properly used. You are authorized to order
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only those supplies and services required in the performance of your contract(s) referred to
above. You are responsible for compliance with the applicable policies and procedures
prescribed for purchases from FSS contracts.

Contracting Officer
2 FAA Procedures for Vending Facility Operations Under Randolph-Sheppard
Revised #2613 1/2016

1. GENERAL. The Randolph-Sheppard Act, and Department of Education Regulations
implementing the act and amendments, gives the blind priority in operating vending
facilities.

2. RESPONSIBILITY. The Chief of the Contracting Office (COCO), or their
designated representative, administers FAA's vending facility program.

3. PRIORITIES. Blind vendors licensed by State licensing agencies designated by the Secretary of
Education under the provisions of the Randolph-Sheppard Act must have priority pursuant to 34
CFR 395 in the location and operation of food service and/or automated vending facilities, on
property occupied and controlled by FAA. Because contracts/permits

for food service and/or automated vending facilities do not involve the expenditure of
appropriated funds, no further set aside requirements apply.

4. CRITERIA FOR ESTABLISHING NEW CAFETERIAS AND OTHER TYPES OF
VENDING ESTABLISHMENTS.

a. The FAA must first determine if a facility is subject to the Randolph-Sheppard Act provisions
(see paragraph 13 through 16). If not, the following factors should be considered in determining
feasibility of relying on nearby food establishments in lieu of establishing

vending facilities on FAA-controlled and occupied property:

(1) Accessibility. Food establishments must be conveniently located so that employees can
reach them, obtain service, and return to duty within the time allowed for that purpose.

(2) Suitability. To be acceptable, good quality service must be available at
reasonably competitive prices, in clean, neat surroundings.

(3) Adequacy. The nearby food establishments must be able to serve FAA employees and
their other patrons during required service hours, with reasonable promptness.

b. If it is not feasible to depend on nearby food establishments, FAA may establish a
vending facility if the following prerequisites are met and documented in writing:

(1) Justification. There must be adequate justification for establishing a vending facility as
set forth in this paragraph.
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(2) Space. Sufficient and satisfactory space must be available.

(3) Funding. Sufficient funds must be available to FAA to defray the costs for which the
Government will be responsible.

(4) Necessity. The services must be necessary for the health or efficiency of FAA
employees while on duty.

(5) Codes. It must be possible to establish and operate each vending facility
conforming with safety, health, and sanitary codes.

5. FOOD SERVICE EQUIPMENT. Generally, FAA may furnish, install and connect all original
food service equipment of fixed or substantially permanent nature, except vending machines
operated under the provisions of the Randolph-Sheppard Act. If a facility is accepted by the State
Licensing Agency (SLA) under the Randolph-Sheppard Act, then the SLA is required to provide the
food service equipment. Other food service equipment, including cash registers, should be provided
by the concessionaire. Consult with FAA legal counsel's office regarding any vested title to
equipment.

6. SPACE RENTAL FEES AND UTILITY CHARGES.

a. Blind vendors will not be charged for Government space. Utilities and other support
services may be provided without charge.

b. Employee welfare and recreation associations, commercial cafeteria operators, and/or
commercial vending machine operators should be assessed charges for space at a rate equivalent
to commercial rents for comparable property and services. Utility charges should be assessed,
based either on separate metering or appropriate proration by space occupied or by other
acceptable methods for prorations.

c. Space rental and/or utility charges may be waived or reduced upon written determination by
the Contracting Officer that uninterrupted operation of the vending facility is essential to the
efficiency of operations of the activity and a significant factor in hiring and retaining employees
and promoting employee morale.

7. TERM OF CONTRACT. (This paragraph does not apply to permits issued to SLAs for the
blind under the Randolph-Sheppard Act).

a. There is no statutory limitation for the term of a cafeteria contract in non-GSA activities.
However, each contract will establish a definite period beyond which the contract and
extensions will not be allowed to run.

b. The contract may permit termination by either of the contracting parties, without cause, after
90 days written notice to allow the parties ample time in which to prepare for the
transition necessitated by termination.

FAST Version 01/2016
CR 16-14
p. 11



8. BONDS. At the discretion of the Contracting Officer and if required by the solicitation, the
operator may be required to furnish a performance bond to guarantee the faithful performance of his
obligations under the contract. The performance bond, if required, will be of an amount determined
by the Contracting Officer to be adequate to protect the Government's interest and will be furnished
prior to commencement of operations of the facilities.

9. INSURANCE. All contracts will include the clause for contractor liability insurance.

10. HOURS OF SERVICE. Hours will be determined on a case-by-case basis by the
Contracting Officer and the appropriate facility manager.

11. MONETARY RECEIPTS. Monies received by the Government from operators for space,
utilities, and other services will be deposited into the U. S. Treasury as miscellaneous receipts, via
the servicing Accounting Division.

12. AUDIT. The Contracting Officer should arrange periodic spot reviews and audits during the
term of agreement.

13. JUSTIFICATION FOR EXEMPTION FROM BLIND VENDORS OPERATING
FACILITIES. Facilities are subject to the exemptions stipulated in paragraph 16
(Exemption).

a. Blind persons licensed by a SLA for the blind will be given priority in the operation of
vending facilities, including cafeterias, on FAA-controlled property.

b. When the location and/or operation of a blind vending facility would adversely affect the
interests of the United States, a complete, written justification will be furnished to the Secretary
of Education, who will make the final determination. Each determination will be a matter of
public record by publication in the Federal Register.

c. The regulations governing this program (34 CFR Part 395) do not define "adversely affect the
interests of the United States,” because the Statute requires a case-by-case determination. If a
regional or center director believes that the establishment of a blind vending facility

would adversely affect the interests of the United States, he/she will make a written finding to that
effect, with concurrence of regional or center legal counsel, and be addressed to the Secretary of
Education.

14. ACQUISITION AND OCCUPATION OF FEDERAL PROPERTY. Any FAA acquired
(purchased, rented, or leased), constructed, or substantially altered or renovated building is
required to have one or more satisfactory sites for a blind-operated vending facility.

a. Substantial alteration or renovation is considered to be a permanent material change in the
floor area of a building that would render it appropriate for the location and operation of a
vending facility by a blind vendor.

b. "Satisfactory site™ means an area fully accessible to vending facility patrons which has:
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(1) A minimum of 250 square feet available for the vending and storage articles
necessary for the operation of a vending facility; and

(2) Sufficient electrical, plumbing, heating, and ventilation outlets for the location and
operation of vending facilities in accordance with applicable health laws and building
codes.

15. OFFERING TO STATE LICENSING AGENCIES (SLA).

a. A service area, region or center will notify the appropriate SLA of buildings to be acquired

or substantially altered or renovated. This notice (see Figure 2-2, for example notice) should be by
certified or registered mail with return receipt requested. This notification will be provided at least
60 days in advance of the intended acquisition date or the initiation of actual construction,
alteration, or renovation. As a practical matter, the SLA should be contacted early in the planning
or design stage of a project. The notice will enable the SLA to determine if it wants a vending
facility in the building and will:

(1) Indicate that a satisfactory site or sites for the location and operation of a blind
vending facility is included in the plans for the building;

(2) Forward a copy of a single line drawing indicating the proposed location of such site
or sites, and

(3) Assure the SLA that, subject to the approval of the FAA, it will be offered the
opportunity to select the location and type of vending facility to be operated by a blind
vendor prior to completion of the final space layout of the building.

b. Responsibility for notification rests with the COCO who will be the designated contact point for
the SLA. A copy of the notice and response, if any, will be provided to the Division for Blind and
Visually Impaired, Rehabilitation Services Administration, Department of

Education, Washington, DC 20202.

c. The SLA will be given the opportunity to visit the proposed vending facility site prior to
preparation of the final space layout.

d. The SLA must respond within 30-days, acknowledging receipt of the notice from the FAA
service area, region or center, and indicating whether it is interested in establishing a vending
facility, and if interested, indicating its agreement or alternate selection of location and its
selection of type of vending facility.

e. If no response is received within the 30-day period, the FAA service area, region or center will
notify the Secretary of Education at the address in (b) above that the State licensing agency's failure
to respond has been construed as a determination by the SLA that the number of persons using the
property is or will be insufficient to support a vending facility and that a satisfactory site to be
operated under the auspices of the SLA will not be incorporated, unless directed by the Secretary
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of Education. This notification will also be provided if the SLA responds and affirmatively
indicates that it has made such a determination.

16. EXEMPTION.

a. The Secretary of Education has determined that the requirement to provide a satisfactory site,
as stated in paragraph 15(a)(1) above, does not apply:

(1) When fewer than 100 Federal employees will be located in the building during
normal working hours; or

(2) When a building in which services are to be provided to the general public contains less
than 15,000 square feet to be used for Federal Government purposes; or

(3) When a service area, region or center is leasing all or part of a privately owned building in
which the lessor or any of its tenants have an existing restaurant or other food facility in a part
of the building not covered by the lease and operation of a vending facility would be in
substantially direct competition with such restaurant or other food operation; or

(4) When the SLA and the Secretary of Education determine that the number of persons
using the Federal property is or will be insufficient to support a vending facility; or

(5) When there is an existing vending facility on the Federal property that is not covered by
contract with, or by permits issued to SLAs. However, the SLA must be notified of the
expiration of the existing contract or permit.

17. COLLECTION AND DISTRIBUTION OF VENDING MACHINE INCOME
FROM VENDING MACHINES ON FEDERAL PROPERTY.

a. Definitions. The following terms, as defined in 34 CFR 395.1, are unique to this program and
require special attention.

(1) Vending machine. For the purpose of assigning vending machine income, a vending
machine is a coin (or currency) operated machine which dispenses those articles and
services that are sold in blind-operated vending facilities. The machine operated by the
United States Postal Service for selling postage stamps or other postal products and
services, machines providing services of a recreational nature, and telephones will not be
considered vending machines.

NOTE: The income from copy machines is to be made available for distribution to blind vendors
in those cases where in the past such machines have been available within vending facilities
operated by blind vendors.

(2) Vending machine income means receipts remaining to vending machine operators after
deducting either:
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(@) All applicable costs incurred (costs of goods, service maintenance, repair, cleaning,
depreciation, supervisory and administrative personnel, normal accounting, accounting for
income sharing and so forth); or

(b) Monies paid to the FAA or an employee welfare and recreation association by a
commercial vending firm.

This definition applies to machines operated, serviced, or maintained on Federal property by, or with
the approval of the FAA. It also applies to a commercial vending concern which operates, services,
and maintains vending machines on FAA property for, or with the approval of the FAA. Receipts do
not include a blind vendor's receipts. Commissions paid do not include those paid to a blind vendor.

(3) Direct competition means the presence and operation of a vending machine or a vending
facility on the same premises as a vending facility operated by a blind vendor.

Vending machines or vending facilities operated in areas where the majority of the employees
normally do not have direct access (in terms of interrupted ease of approach and the amount of
time required to patronize the vending facility) to the vending facility operated by a blind
vendor shalhmust not be considered in direct competition with that vending facility.

(4) Normal working hours means an eight-hour work period between the hours
(approximately) of 8:00 a.m. - 6:00 p.m., Monday through Friday.

(5) Individual location, installation or facility means a single building or a self-contained
group of buildings. A self-contained group of buildings is two or more buildings in close
proximity to each other between which a majority of Federal employees working in the
buildings regularly move from one building to another in the normal course of their official
business during a normal working day.

b. Mandatory Distribution Requirements.

(1) Pursuant to 34 CFR 395.32, vending machine income, from vending machines on FAA-
controlled property is required to be distributed to SLA. Distribution is made according to a
formula which distinguishes situations in which the vending machine is in direct competition
with a vending facility operated by a blind vendor from one that does not exist, the distribution
formula further distinguishes between buildings which are open only during normal work
hours from those which are open during non-normal work hours.

(2) Summary of distribution formula:

(@) One hundred percent of the vending machine income from a vending machine in
"direct competition™ with blind-operated vending facilities will be disbursed to the
appropriate SLA.

(b) Fifty percent of the vending machine income from vending machines not in "direct
competition: with blind-operated vending facilities will be disbursed to the
appropriate SLA.

FAST Version 01/2016
CR 16-14

p. 15



(c) Thirty percent of the vending machine income from vending machines, not in
"direct competition™ with blind-operated vending facilities and located in a building
where at least 50 percent of the total work hours worked on the premises occurs during
other than normal working hours,"” will be disbursed to the appropriate SLA.

c. Exemptions.

(1) The mandatory distribution requirements do not apply if vending machines are not in
"direct competition” with a blind vending facility, and the total vending machine income from
all such machines at any "“individual location, installation, or facility” does not exceed
$3,000.00 annually.

(2) The mandatory distribution requirements do not apply to existing arrangements

under which the SLA receives a percentage of vending machine commissions less than that
specified above, so long as the arrangement is covered by a contract with a specified
expiration date, and upon expiration the contract is renegotiated according to the distribution
formula.

(3) All arrangements pertaining to the operation of vending machines on Federal property
not covered by contract with, or by permits issued to, SLA agencies shalimust be
renegotiated upon expiration of the existing contract or other arrangement to conform with
the requirements of this guidance.

d. Responsibility. The COCO, or their designated representative, will be responsible for:

(1) Assuring that vending machine income is collected and accounted for. Under no
circumstances, will the FAA become involved in the actual physical collection of
vending machine income.

(2) Assuring that vending machine income is disbursed by the operator to the SLA quarterly
on a calendar year basis. The operator must provide the COCO, or their designated
representative, with a quarterly certified statement showing that such action has been taken.

The first payment 