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	[bookmark: _GoBack]3.2.4-28 Alternate I
	Cancellation of Items
	Oct 2019
	Substitute the following paragraph (a) for paragraph (a) of the basic clause, delete paragraph (b) of the basic clause, and redesignate the remaining paragraphs accordingly:

CANCELLATION OF ITEMS

(a)  As used herein, the term 'cancellation' means that the FAA is canceling, pursuant to this clause, its anticipated requirements for items as set forth in the "Schedule" for all program years subsequent to that in which notice of cancellation is provided.  Such cancellation must occur if, by the date of within the time period specified in the "Schedule" or such further time as may be agreed to, the Contracting Officer: 

(1) notifies the Contractor that funds will not be available for contract performance for any subsequent program year or 

(2) fails to notify the Contractor that funds will be available for performance of a requirement for the succeeding program year. 

'Cancellation' must also be deemed to have occurred if, upon expiration of a final program year, the Government has failed to order the specified items in quantities up to the aggregate Best Estimated Quantity set forth in the Schedule.  

(b)  Following cancellation under this clause of any program year(s), the Government will not be obligated to issue nor the Contractor to accept any further orders under this contract occurs, the Contractor will be paid a cancellation charge not over the cancellation ceiling specified in the "Schedule" as applicable at the time of cancellation.
(End of clause)
	Must be used when a multiyear modified requirements contract is awarded for more than one program year. 

	I
	By Reference
	Clause Revised

	 3.2.4-28 Alternate I
	Cancellation of Items
	Apr 1996
	Substitute the following paragraph (a) for paragraph (a) of the basic clause, delete paragraph (b) of the basic clause, and redesignate the remaining paragraphs accordingly:CANCELLATION OF ITEMS(a)  As used herein, the term 'cancellation' means that the FAA is canceling, pursuant to this clause, its anticipated requirements for items as set forth in the "Schedule" for all program years subsequent to that in which notice of cancellation is provided.  Such cancellation shall occur if, by the date of within the time period specified in the "Schedule" or such further time as may be agreed to, the Contracting Officer: (1) notifies the Contractor that funds will not be available for contract performance for any subsequent program year or (2) fails to notify the Contractor that funds will be available for performance of a requirement for the succeeding program year. 'Cancellation' shall also be deemed to have occurred if, upon expiration of a final program year, the Government has failed to order the specified items in quantities up to the aggregate Best Estimated Quantity set forth in the Schedule.  (b)  Following cancellation under this clause of any program year(s), the Government shall not be obligated to issue nor the Contractor to accept any further orders under this contract occurs, the Contractor will be paid a cancellation charge not over the cancellation ceiling specified in the "Schedule" as applicable at the time of cancellation.(End of clause)
	Must be used when a multiyear modified requirements contract is awarded for more than one program year.
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