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	3.2.4-9
	Cost Contract - No Fee
	[bookmark: _GoBack]Oct 2019
	(a)  The FAA will not pay the Contractor a fee for performing this contract.

(b)  After payment of 80 percent of the total estimated cost shown in the Schedule, the Contracting Officer may withhold further payment of allowable cost until a reserve is set aside in an amount that the Contracting Officer considers necessary to protect the FAA interest.  This reserve must not exceed one percent of the total estimated cost shown in the "Schedule" or $100,000, whichever is less.
(End of clause)
	Must be used in SIRs and contracts when a cost reimbursement contract is contemplated that provides no fee and is not a cost sharing contract or a facilities contract.
	I
	By Reference
	Clause Revised

	 3.2.4-9
	Cost Contract - No Fee
	Apr 1996
	(a)  The FAA shall not pay the Contractor a fee for performing this contract.(b)  After payment of 80 percent of the total estimated cost shown in the Schedule, the Contracting Officer may withhold further payment of allowable cost until a reserve is set aside in an amount that the Contracting Officer considers necessary to protect the FAA interest.  This reserve shall not exceed one percent of the total estimated cost shown in the "Schedule" or $100,000, whichever is less.(End of clause)
	Must be used  in SIRs and contracts when a cost reimbursement contract is contemplated that provides no fee and is not a cost sharing contract or a facilities contract.
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